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1. QWsH CHemeuLl QUM (hS G LO6TemLD:

ueoiL. LIMHMINHG QPSS CHemeUL QUT(HSFHLD (Doube Coinadene)
Coummgl MG gl  @AUSHGEGD PGAUGSS A6
Coemeuliu (B, B MuUSHHGLUAMHSGSD Hl6wl CHEMEUWITEITED  Li6voTL
IOM 6TeMGMTE Hewl QUMID. h6eTmed Heml (Lpemmuiled @LiLilg g6
Hevenev.glewn  meUSHBLLBSS pHWL, HpG mausHmL CuTHhéEE
QpeLgId CHemeulLL LML @Ljur@ gouimd. Uy @m W &ESCHmeaL
QUTBSHSHSHMG CHIGE &oI( LNgLILKED STeVLd CIETMGLD.

2. Qurg wluuerailerenLo:
LewoIL LommMIeL ep(p Qum@bailesr &llenL Bijeouling eesns @evemev.
@@ QU WEIILETE| (Common Measure of Value) G6LLMHHTEL €6MUCEUM(H
Qum@peilest WHLUmLW|DIOMemHDU QUTHL ST seTalled Fam CeusurBLb.
Ans Wepulleo@newi(h CQUTHLSemer ¢hs aNfHFHHHeL LTHMIICS 6T
616MBMS (Plg6Y CFWIUI (LPLGUITE).

3. UG5S QWeumemLD:
UG5&% Falgul QUT@BL&eMNeL UL LOMHM)  'Sewlulleorm
BEOLQUMILD. S,60TTeL Gl6toi(h Sl MHL NS (LPIQUITE 6(h CILIT(HEMENTS
QamhHS I Lev SO QUITIHL SemneTlCILMIQICH6TLS QUIOTHSTGSLD.

4. U6eNSEHSE 2SS HFeouilsHs GUieomemLn:
@@mal]  QFWHEIMm  UENSE@FH@G  6TLLIQL  LIGRILLDTHM)
Wempuiled eadliineaNiLCGeTH HeHHL CHTTMIHOTME CouemmesuenLouiled
CaumeMNL&Er&H&S Facdlenls SrelwsHher CQarELUUS  afHTs
B\(55560ILD. 9, 60TITEL ‘o Slfluly, LD(B S Gl6UI] GUTeTMEUIT S Eh &S
S hemeEGeur,  LIESMTECaUT 2l QSTHHSHTL  SUFSH6T
sTeledeaTe]  SLEVMUMBUMTSEET 6TeiTLUMSEE MG SHUemeT QFUIHTEL

elenmIGLD.

5. SIPWS Falgwenel: LGILLOMTHM| (WemmuileL
QEeLeUGHMBLI QUTHL&AMTEHSST6 CEFIHG 6M6UHS (LPIg U|LD.



St QUITBLSenend CFIHG maULILG 6TaNSTGD. 6MeL MG,
umed  GumeTm)l  SIPWGFalqul  QUTGBL ST 2 MHUFHH  CFUWILIQITSH6NT
cTeMBTS SlUmenm SiLiug Gul CeLh5 gl 06U (WPlg UjLb.
SIPWITHAUTBL&eMTS  IHMNEF CehGH, CFLUGMS 2 (HUTHG6UH
§5560MesT LIGTNWIM@GLD,

6. LOMMM GWIELTEOLD:

ueoLLommHm  (pempuilevisiten  FUPSTWISHHCL  epilL_SSleyleren
@(meufletl QLSS WHADTIH QL SHHADG 616MHTS MMM (LPIGUITS].
af® Cumstim Q&TsHms T(HHGHIFAFONID QUTHLSeMTE MMM, L6t
SlUmemms Q&TeI(H CFeL6UF CIHTLMELIITE @)\(HSHESLD.

7. 60015 meuLILZleL && 8 60:

sL6T  QET(HSHE. &GS MG H QITRIGIS LIGIIL LDTMHM)
WemDUNEL HEHMETHTE Q(HEHGD. (hHeU] WMOUBSGL LSS 5 OH &6
QarhesmeL Huald usSH PHSOTES HOLHHTID Fal D6
Qarhes o haamell GuTeTm CH 6TemL UL QHSGLOM 6T60TLIG RUIGLD.

pevor Liflesord euenj&HuUledt Hemev &6t

LGS Sl60T  QUONMJEH LIGWID 6THG 2 (HeUHHL 6TLLIG (LPH6TT (LPFHEOI6L

CamerMiQ &eoTm) SHL LI L LDTSHS oI WITEINL L Te|LD LI63015 &) 601

eUeMT&EHUN6L 5 Hlemev&enean GUIT(HaTWeLMIEHTSHET &L 1g.&&ML (H&H60TM6TI).

1.

LI60OTL_LILI6OOTLD (Commodity Money):

WpH6 (LPHeOeL eNGeoT LLCOUM| QUEMSIITE LIGTIIL MIGHEDETL LIGTILDTSL
LweTu@G S Sleurmest,  GCeaulemLimg  eumlphs  SMuGHled  ailevmidleo
Comevgementt  Lewid.GUmevll  LwleTL(hSSleormyser. (B, LT &emern
Coulss aumphd HeneouNed, QUL MLUD, L& LOMLMLU|D  LI6wurs5Heor
Hemeouned MeuSH(HHGeoI. Couenmeuuenld  HlemeLHGL  QUIT(HOTTSHTFLD
aemihg  QumTpsl ULGalm  FTENWRISEmETL  LQOTssS  &(hS6].
€26)QeUM(H FUP S MG Hl6uT(HLD HITHIG6IT QMLDHS AuInHen&&F



&LBlemeL&ECHDUOD, QUTBOTST] aTj&Fs HamesGamueald LLCoum)
QUTBLSemermLl  LEIOMSL  LweTURSHUISNG eUJeONDHMIF  FMesTm) &6l
2 _eiTerent

2 G6LMs LIGUUTLD

LeoIL L1 LssnigletT QL Gensl g &5 2 Geoms Lewid.  Gleuee, HhisLd,
SMOIJD, &SI, (WPHEOWI6TT  LIGWIONS.  LIGWILTSHL  LwIeTL(h& SHesTmedt.
GmMIuums, HRIGLD, Qeueren, Q&L @ (mLby & BTG
2 GeumsmiGemenu|ld LweTu®S Sleormgsen, . HSLUPHKISTELHHCeLGWI
Qumest BHIETNURISMeT QHEWIT, 6THLIG Cumsim BT(H&eT AW SleTailed
LIETUGSSeTeId  LUSQASTTUSTD  BIMMOT6HGE0  &e0GLMTesimTaNe|Ld
eV HCreomeleyd RsD San(GgsEsl ULl NNCs aliflhg olenaled
HhG HIELIRISMT LUk SHermyser Qumet (PpGHedlsv GCHLiliLs
SMEGAWILTHWINGT  IOMEMLD  WTSD, WIHUUTQITSaD IS
Qurmeremenii(hH& Geuemaflijd M 2 CeuMEHRISE@HLD  LILIETL(H & SLILIL L 60T.
ShsD  Hseb almeowuwjhs 2 Ceoomswbrselbd, @GS SH1SHE
QFeLeLLILIMIOTSED @(BHS STV, Qeuemaflud QFWDLD HMI LG LOTHMIS
SEHSHGL LFeUeuTsL LwleTU(BSHSLILIL L 60T.

SM&Hg L6

STHGL  LISH6T  eUTTFEH  eueIeUTssT  LMHISTLILISEMET  606USHH (bHS
QUTMHQASHTLLTHEFL 6T  QFHTLRIGWIGH  SeUTSHeNeT  HhsHams GCHOGE
M6EUSSEYLD. QuTMHESTELEVI] GhIemLOUIT6oT 6630 &IT &6 6T60T M)
SHHUULL ST,  D&SHET  HhEHME  UTHSMULUTE  MeUSHSH(HEH5HS
QTR USHVISHES, CUTDHESTELE] MAILILSHCSTMSILTATTSELSES 62(h
CoHemeausCamL  HRSESHME HBLUINS &HHausTs 2mSuiaNss [l
QumbQsmeveLlstl Qg  §FHSET  QUTIHLSemen  NMHLICUTSEhEHES
QMRIGUAITSHETTEL  QIRISLUUGHDS. @eueurm  CQUTMHESTeL6VSer60T
JEGIGET  USHHMGS WLIHOTS @QGHHE. AHGHOSW STEHS  LI6IILD
SRGHHHTL  YHHSHSULULL G WLOHMID WLIDDSHEEH  ShSSHDESTE
Cameal QmiHuned aumiH CoHIL(B&Hafler auem&&feHG aUNaIGSHSHSI.

&L_60T LIGUOTLD

B 2 eu&leL UG Sl6T LIFl6wITy euemj&&uNe LMHAMTH &L L LD
L6uoILONg  FHUMT&S6|D. STCETMeL e 6URE GMIUY CUTERTDHS, G
6 Q&weLLITL ML QFWLIAMG). 98 (b BUFIL OB H &I
QeTICM(HU(HSHEG LD SI6L6VG| SLEMDEMU  DTHMIUSDSTE  62(Th
QUNIUPMDWIMTGLD. 60T  62(1h  HTCEFTML  URIKS  GMIUNN(BHS)
CoumuL L G| (b GO L QBT &HES (b SMGCEMEmIL
Qeuu@GHMG, CLEID UG STOTUHULTEDS MmN  LIflel]Hsen6ur.
SOOI 62(1h STCFMEMEL LIGWID S6L6L. @& CleumIGest LOTMHMIEUSHDST6sT
PBULLL. 2§56 Uewd. @QUEUIEILD, Qhg BT &6 STCFTEnEL ST



LOHMID eumiH CHTL (BT cpeod Quilwl ufleujdgHemest QEwLILGHDE
O ufeurSHements@ WL (GG LweTU(H S SLILGE 6TmeoT.

5. uflrmm Hevseir

LUEISHDOG SBHH6. UmusHeor uUfleoimd  euenjEFHuleT  Qmid
SLL LD uflmmm  Nevseflsst  LweTUT(R PG, SHHEL0 L0,
USHTRIGET, SL 66T LSHTHGET, CFOLL FTarSLpeHeT CUTEHIDmE sl
earnear 6160 SIEMNGHLILGHGITMETT.  Slemed LG HMS  Cb(IHSSHLDTEOT
LIHOTE  QoméHearmer, GLEID el Sjal  QIEOIMIHHLSETTGLD.
Qeueurm Q@mISHL  Gumliquiled SiFer  UflewImy LIS SHesT  Hlenev
SI(HEULDTETSTEH N L G).

LI600T S, &l6dT LIGTOTI&ENT (Functions of Money)

1. OAMM| 6MOWILD= (Medium of Echange):
Caemeuemil ol lq SlaTa|ld LOMMILD.(LPSHEV (PSS LIGWILD LOTMHMEHLOUILDTS
@eLuiL(hs smeNwms) ueud ULwWeTUGSSHUOUDHME. L6 omHHleL
EOLOWILTS €(h CuUT@GeT UTHSTUCLENSUT(HSmeTs SHeneahd L L Gl
@eveory HMeL UL @LIUTHSET eJOULL 6. L6WID SHHMSHW QL[]

Aeremmul QUHEUTELPEVLD C&FIJSHGHI6mL eUT6uor

2. W&ULeNTeY: (Standard of Value);
LewoTd  eTeLELML  QUT(HL e  WHLUMUU|D MGG  SHeNTSL
LWeTUGE OIS @@ efliger  Ww&HlemuGuim, LigeT ELmUGWIT
LTS STEL eNThE) FoMIHGTCHTLD

. L6uoID LOGILILeTedTd @(BLLSTEL  SHeuish&He0&H MWD (Unit of Account) LILI6TLI(h&SLI
QUMIRTMS SIFHeMe6uTLl QLTI SHILILIOTEUTSHELD (CommonMeasure of Value) & (bS]
HeTCOMLD. @ G610 UMD &G &0 U6t HevL CLMIH T G)l.

3. .0 [Hlémev&aeredt (Store of Value):

QFeLeuGHMBE CEIHGH MaUSSHL LD 2 HUKaImG. Q& @0
GCeLIILS&aTEhSILILD. QUT(HL&6T&HE CELOILMLF (FLaUSHmEHF CEFTHG) eneuliLiFHlev
QBTLMELGEET 2 6Tenesl.  SIPUD  QUTBLSMET  M6USHH(H&HE(LDIG.UITE|,2 L Ceor
SIPWITHCMBEL Cumetm QUTBL&6T Fal & &TOLCUTHEH &rb Q&L (hal(hLb.
QU@L sefler allsmeolommild QUT(PG GO SiaTeyd LMMIWD. QUTIHL SeneTF
CaI&H G UMGISTULG| Slq.60TLOMGLD. "4,60TM6L LIGwuTld CHmesrmlul LNeoTL| SILHUITS 2_(h 6160



Gelly  etaNgmdl  Qaebeuddlett HemeoGUm FTHHWILTAMG", . @Q@QUAUTLPSI
SMEHGLILIGTS Sl60T CLHEVLTEHE CEFLOG I, 9% 6em6u eURISIUNL emeuLiL] HSILITS eneuss

(Pl euHmev, GFLOILIL SIHWLIMLDEO (H S 6T &)

4. &L 60T QUTMILILIENTE)] (Standard of Deferred Payment):
SL6T Q&M(HSHH MeUSHSLILGNID MM SHaNTS QHSHH6TME. SL 6sl6on
SNl LSS HOUHEG MeUHHS CSTeTan(plgHermg. Ueud @bsL
uesNemwls  QFweusmGeoCGuw  @eremmwl 2 MHUSHLGOUTHL ST  61SHTSHTeVL

QUTBLSEH&SG LMMHMISQSTETET (LPIgHETME)

LIGUUT & S)601 6U6M&G6_(Kinds of Money)

1. &LL (P6mMLILETITLD (Legal Tender):

FLL (WemmLULIEEILD (lagal Tondar) FLL LU &L6T GQ&ST(HSESHEL 6UMHISE06D
SLLMUONS gomié C&merer Geuemqul UeTHamGHF &FLL  (PsMHDML  LIGHILD
6T HeTICOMD. QhHImanev FLL (PEMMLILITSHMS  eUMIUIeDMUIMDM
&L L (emmLI LIGWILD (Unlimited Legal Tenkler) 6T60TMILD; eU6MUIEHDU|6TET FLL (LPeMMLI
LI6BOTLD (Limited Legel Tentler) 6T6aTMILD LNfl&&6VMLD. 6TH% 66 SL MWD Fij&HsLI
LiwteoTLI(heu| exemTUIEMmDLIMM

FLLUPMDL LEMDOTGWD.  [BOG BMLIGEL 6(h CHUMLSEG GLMUL L emel.
6T6LEVIMLD @) & &M B UIEMEUGLIL 62 (h CHLUMUISGS G6MMIHS [HIT6UITUIRIGEM 61T

06165 CLeN(H &G SLn6td THSL LIWTUBR S (LDIGWITS).

2. e\ LILLIL6EEOTLD (Optional Money):

FLL (DDLU Sed(bhd MM UL G eN@BLUL Leuor@GL. @)&emeor
JMHMISCSTETOUGID, JHMISG QBTETNMTHHID HL 6T Q&T(HSHSHeuFl6n eN(pLLSMSLI
QUTMISSHGH SHTCEFTEMEVEMII (Cheque) QUMRIGLD Ulg WTemFUD S L MUILIUGSS
Pl Wimg)|
3. S6wu15 (G LI LIGSITLD (Money of Account)

@@ BMLIGEL SHWIGGSHET 6IHGHL LuSlen emalled neusHS S Qsmeiren
QUMIRETDCHT SIGHM6NTSH HEWIHGL LIGWILD 6TeaTHTGCOHMD. L 66T QHT(HHS6L,
QUMMRIGEL, allemev HIT6TILILD Sy Hliisnel @bhSLI LiewurdSHCeoGIL HemL GLUm)LD.

4. QUITGILILIEETLD (Common Money)



QUTGHIQITE ¢TRIGLD 6TLGCELMIMEYID JOMISESTeTaTI QUMD LIGWID CILITSILI
L6WILOMGD QUEBLD UMD FLL (PemML LuGIDeL6LMD QUTGILI LIGTILDTS

A(HEGLD.

5. 6UMI& LIGOITLD (Bank money)

SL6T (PGHOE CLELLDMEHEUMRIS 2 (HeUTSHGLD LD Q&HHMSHUIG B GLD
amg CHLGLOUTDG U SHaUHTs ans@mid Sielda aumBSHma
SMCEMMEL CLHEVLLD HEML (LPMMES UHHMGI.

6. LI6BOTL_LI LI60OTLD (Commodity Money)

JSTEUG] €2 (Th LIGHUTL_LDITES LILIGTLIL L T6D SI%H6M6uT LIGHuTLLILIGEuTLD 6T6sTHCmITLD

7. SIML_LITENT LI6WTLD (Token Money)
2 6MeML&& WL @eLeomned SHFALL QuHm UweTuBhSS CUmISH6Tm
BTETILIMIGEHLD CHUMISEHLD SIeML IITEMTOMGD CILHLOUMEID FLL (LD
LI6ooTLD @& SHem&HUIGCS.

8. &L_Lemar LI6toILd (Flat Money)
SLLenAMW  HTHRE  Q@OHUUSTEL  LISILNS  gHmISCSTeren
QUMIEETD LITTSHEMSCII SL_L_6m6r LI6SuILD 6TeaTHCMTLD. &FMijL| Lissord Gevevorig Ll
QUT(PGI HRIBLOMS LOTMHMIS CETETENS Forlg Ll ML WITAT LITIISH6MS FITIL| LIGTTLD
6T6OTHICMMID. 2 6VGL LIGWILD JHMeUG 62(h 2 CeuMHESHHTEL 6018 Q6)eImS
LIGUILDMTGLD. SMTHGHL LI @&Henen FHMISLOME GleueTafllimg LMMM&aealq Ui
LOMHM (PIGWITSHG] T601m) LNfl&&60ITLD

.. STHGL LTSS L LD
(PAPER CURRENCY STANDARD)

Qeiim 2 VCSRIGD LLP&ESSHHeINeNG STHSL LG, HCFensy Liewor
eugeommMMIeL BIWILUSHOGL LIMEG &THHL UGl SEHS eUeMTEFESILTGLD
2_6UT6nLOUTIL LIGUITLD [HESTEMLDSHEMETUILD SEDLDSHEMETUILD HUHSHOMGHL LSS 6U6LEVE)
"eTeOIM)  FamIGETOM).  1931-Qe0 QRIHOMHE OGHWTEHS STHSHL LOHMS
LwWeTUBSSHIG. Bl — HjeudsHem  sTHHL  uepemnm  CQFeuauCy
QFWeLLIRELDETLMS 2 608 BHT(H&H6T 2 wIIhg QFHemeurLl LNeTLMMI6E. STHFLI LIGHUILD
6@ "SIEMLIIMETL LIGWILLT@GLD" (Token Money). Q&M@ WHIIL emOWIRIS 2 M



FamIeUGHTGCeLN, SITH6T HL_L eneruesimGest elHeUSHTEL Q&Hem6urd "HL_L 60erLl LIGTID"
(Fat Money) 6T60TMILD &aMIUGHILD

SMHIGLI LI 6m& CLOGITM| UM & &6mm &L Lfl&&60MmLD.

1. Sl HSH@QJ @I'_I_Lb (Pure Paper Standard)

6hg Cumrmened SiglusnLuleyid @eveomned WL &G eulfl @eveons
(PeMUled  STHleT (PHHMT @QEBLUUSTL FLLGHHTL SULULULL  FHSIUL 60T
2 WEHHL QEHEGID HTHF LD (PODemU FTul &MTHG SLLID eT6rmiD
&a.M6VITLD

2. LDITmm]IﬂG(DLD @E@E}Q, &:I‘I’é)]é_}')éj; é_ﬂl'_l_u')" (Inconvertible Paper Standard)

QumedTeoTT&HGeUT QeuseNuwimeGeur LommHmL QuLd (Bl @b
o flemwCwimg ®Bhd STHSHL ULeGHeT WIHMIflenwenwt GuMy Siebevg Ceum
SMehGHeN6TTed  @QeLEVMDEL CFIG L Lmed "wrHmiflenn @QUHe &HT&HSS
SILL D" (Inconvertible Paper Standard), 6T60TMILD &eoMEVITLD

3. Rjeudiiy sr&Hs HL L LD

SemL  CUmesTesNlesT 6TemLUTIEL SI6LEVG| CILITEITEM6N QLML WITSHS  Cl&T6sorL
LOHADTE U eareiled @GOUILL QuDM @@Uug Hjeudiy &1&Hs &L LLb.

(T60TMILD  &orMEVITLD

STHGL Uevor QeueaNuill_(hd QSITeTen S5 61T

ST&HGL Lo GeueMuilenL Lt UMM G(HEUHSIITEN &([hSHGISHET 2 6Terest

(1) mIeoTUld Q&ITeT6mS (Curency Principle)

SAFHTUTENISHET  STESHL  ULenuisHHetTlg WW&HSEFES BHLONGS
gouL sr&EgL U QeuefMui(h SiemeldH@ (100%) SRS, GeueTeMGuwim
mSUNGLUY Q&S  CalmguGQwem  eUeOLMISHHTD6].  STHSGL
LSHe0SHS SRGLONS, GCleueeilumsg wIHMID 2 flend Q&S CeusiorHLb.
Anspemmuiled  GQumerr, QeueTeild  HMGHEEHET  LPESHHD QHSHSHTE.
MmO eUm&UTNL @& QumsimmmMIs S L b CumeTCn Q&FweLL(BLD.

(2) QUMISHSG QSBTETEN&H60II (Banking Principle)

QAR&SS Q&TETmSHMIL  UILMISHHOTDUTHET STHHLU LTSS MGSLI
MNeoTLjeuond  100% 2 CeumsHme MmeuGHHHLLG CHEMEUIMM 6260TM]  6T60TM)
SHGIR6TMerT]. 2 BT (HLULPESSHDGS &STHFHL LHme s SHhSHTSCIT
QeusmafiumrsGeumromieud  CHemen  Qevemen.  geomed  Geusafui(B&lerm



STHSLILITIGSHl60T WEHILINDL 6@ UGHSG WLLEL 2Comssd meUNbHLLY
661G & (1H1H HT6L GumgILb. AHhs S 5(h5 8 eumeuL 6UMRIS &6
GODHHMSUIN (LML M6USHGIHCSTEIEH Falqll Hemalled SHL 66T C&T(HSSH60TM
BenL (MU (pHEH CHTETMUISTGLD.

@gegor(h QB menensUev, HTEOTLIS QST S LIT&ISTLI6mLI Safety
ChT&&M&Ha|D, QRS Q&Tame LWN&GSHL L eamalled ChHILDE6SHS 6TenLD6nIL
(Elastidity GCBHT&HSLOMGHEILD Q&T6HuTg. (5SS 6TTMES. BHTEWILISESTeTEmSHMIIL NeSTLMHMILD
QUTPS! 2N FeTgl aNGUULGCUTEOSTEFL LSS AHFHL (DIQUITG]. Sh6uTTeD
Qg6 LGg  STHSULWIGHMEG 100% @Q@GLUY  emeuluengd  6H%  BHT(HLD
&)l(IHLDL6US6LEMEV. QU W&HEEHGS, STHHL UMISHMES ShSLLTSCOT,
QeuemeMLTEGoum WIHMID UEFSH QUBLLSTEL SiG6oT LG HLOLNGNS 6JHLIL LI
Gumeuglevsmev. Sl &6 B BHLOLINEEMS @ (555 60TM 6U6MI]
6161015 & & U168 (L Lhlsor STHGL LI6B0T& 60 G LI LIIGSTLI(H & SI6UMIT &6,
QRIS SQSTETENSLILILYG. STHHL Lemiseng GCeualuli(heus &&&6ons @\(heHeIme).

QeueMuiL (R (LP6mM 6T

QeueMuiL(h sTHHHHL Slemailled @ LGSHemw WL (D sneull HHWITs
MGG CETeTIMS LGS ehallll] eNSHpenm 6T6mm JFamiHeTment] @MesorLmb
QMSUTNL STEHGL QeualulBeudled SLp&&HIIL (P& NesTLmMLILI(H 616

i) 2 &8 eurbly HOLNGNS S L LD

EOOUI GRS  epUeme] UM SRS @EVELMDEL HTHE LIHMG
QeueMuNG&erm 2 flenwenwl STs HNGHADE QHS 2.§&F eurdy  eTenel
BILIg60T CHMEUSCHMU SiT& LIMHMeLTHD GOUNILL oemeliM@ G ST&HSL
UeniHengd  QeuefuN(GHeim  CUTRG LW RS USDHG FLTS SHSGLOT
QedeneNCuIm em6uUSHS(5S Ceouaui(Hld Y 6ITeL 2. §&F SIlaTemel Fal lgdh C&HTEHIGCL
QEF6TOTEYID LIGWT &L 6JMLIL 6VMLD.

i)  euemJWenM QFUIH HLDLNGHMS L L LD
QRUETE| UM  MEUSHECSTETATTON HHDG USHONS  SIPFMHRIS &L 63T
LS SHTRIGEn 6 60615 &S0 & Tevu1(h STEGLI LI6B0T 60 & QevemnuilL_eomid
UG HHQsTeTen Causi(hd QSHHLLGH6T AWMU Seneyss8swnns GeuaMuil
BILIg60 gOUGSES (PGS



i) 6% 616y SMY (Lemm

S7FmeL GOIUIL L QUDHD FSHMNEG STl @ L& ClLIMesTnILD GleueTan|L
6USH(HHHCEUMI(HLD SL 60T LSHTRISMET 6MeUGHSH(HHHEVMD. 6(1H  [HITLLq.63T
Coemeusmil el lg GOUILLULL eNHHHMS LIHNSCSTeTaTELMLD. Q&L 2 6iten
AUy HaPFH Heitemd CHemeuemil 6L lg  LTIISHET Slemened  Fal L Geur
GMMESECUT QFluleumd Q&L 2 66T GemMbHE HeTened FLL GH 60T GnMbHSHLIL &
eesH@ &G G L  Wigu|d GCoed A enelled  HRHSLD
QeueNGuimMiestmenid CleueNGMeTTTeVILDd GHS SHeTeleL LIS ESH 6D 2 6T LIGuus &6t
slaenel &HS5S Calauquldh QHsGLD Q& eNemeLUNGID LIGTT 6)(HEUTEMUILLD
gmMEHSMpeneal Qamanheubd @hHuimaied 1934Q60 @SS LD NeTUMMOLILILL ).
V) §MDHS Siemey STLIL (LD

Quwemmulled &S GOUNLUULL sppenelH@ &MUUTE FHhiSHSHMS
s HS Qarany  HS  SlaTe CeucmI(BLOMEITed  STHHL  LanHmng
Qeuafuiieomd  meudHGHS C&meTemald FLLID  eufl  QFUIWIEOMD  LI6SIILD
QeueMui(peudlev 61H&HNNG 2 557D  HFOUNSGSLILLNLEML QbHS  (LPOM
Qum@pemmeTy euemj&s Qum SLLOL(H ComesTa&eam BIESErSHE gHm
QREIOIGLL. L& W mauly wem Qhg Wempulled GMUILL QUDHMHSNHS
SITEIGT H(HEL,6L 2 UG UILEHENET MEUSHGIHCSTETaTLND Qhs (MM @ GHi6Uen
LJeIeLTs LWP&&ESHMHEG euralemen oo BrE&aisy WL (B &LDHemevsnil 6L lg
feov Ceusmensefled Qhg (Wemmenw! LNeTummM 2 eTere] SHCWLHESTONEL 1913
(LP6OTEOIITENT (LP6mMLILIlG 6UMI& LiwId GleuaNuL LUl L &)

STHGL Lot &6 FmLINUICLLIS&ET

HITeUSILIL] LI6SOTLD (LD 6mM

LM Cumev QUIRIGLD LGS Ll Swimenyser ol (b el(heus)
@eLemev e WIGeU6Ig U GNDSECHTETSEREHE JML LIS S6sT Siemened Fal L Geurm
GMMESECUT QFwweomd @&Hev Metumm Geuctunigul NG (LPEHMEET @6LEm6VL
&HHATLONG QUTHEMTHTT BHL6UGSHMEGHN 6 Heneowimer CUTLEH Q@HSHEGLD

LI6TOT& Sl60T SHeremed HTeuuTuN&SHeVMLD.

QBELDEYS S 60T6MLD

Qumest HLL S Cumev QBSHLDESSH6TTeNLD BT I 65T  QUITIHETTSMTIY
CoHmMaU&HS JMLI LIT&ems CLI(H&&H6USLD & (&S LD (LI HeTm&| eueTjFs QumISHem
BHTH&Eh6G Q& C&HEMEUIITET €265TMTGLD.



Gumj &meuLd

(5 STeVLD GUM L &&Hl6tTD QUT(LpGI LiwuidSlett CoHemeu LAGHWMGLD ShiGLD
Qeueaflemit @R MeUSHSHCSTEN(H ULMIHMS QUD  (PIGWITEH  HSHHDSIL
&LpHlemeLUNL HT&HG LIGTILD (LHMDHGW HDHSHTGSLD.
Cop&wl (Lpsmm

Ca&f (pemm HMTHG LIS HeL CHAIWG Geotenld STULTHOLLGHMS 62
BT Uaseng mODT@m BIE gOMISCESTETTS Q&6NeD LuHems VLTS
@ B 1g.60l([BhHE! LHADT®H BTGNS eUHS FLO6D L6 UL @60enev.

LI600T 6UML_L_& 608 &eiJ&H&60

U$555H6L HRSLD NGHWITES GeueGwim GeusNGuimletmed (b HITL Lg.60T
LIGTUTS S60T SH61T6Y (&M MU LIGTUTEUTL_L_LD 6JDLIL_TS).

LMMHN) 0% &M & QABALILI(H S |8 6L

Qurrest Sl G&leL MHMIQIGLD Hemeowimsd G LI QUIDMICTETSI 2460160
Q&GS gomILSuiled FweTUTLenlL C&TEN(R 6UIHLD QImSBUND ClFevTel6u
LIHM QL S0 IHMIS STHSHSHHL 2 [l HTevHSleL allemreurs SMIDLL QFIIg)
el (Lplg UjLb.

STHGL LIGTOIS H 6T (&F6DMEH6NT

LG0T 6 & &LD

3G SaTEUESG SGHHNSG STHHL UanHems GleueNuil  eumuiliLernen
@5 6v1meL LIstie &8 gMUGLD TS eufe QFeve] SILL §E6L 2 6TaT LNHMTEEGNMmEnLL
SMHGL LGS AFHL(H FE QFWIW (PWID QUrMILUMHM SIfdEH NGHS SleTailed
LeTSHemg Qeuefluiieomd @&emed LmiaiEsd UL &S Eh&E Lsigger L)
@ (HSGLD HLOLNEEMS G EMHMULD.
BeneouwimHm LOTHM) eI&LD

gL Awmenygeilest CHTEHEHLD 2 MBIl (h  ellemeoulled (b  [Hlemeoulmeo
Cursemns gnUBHSHIUSTE QHSHGL Heneoulled 2 empML(h allmevsnil el
Fa(G&IM QUTPS LIHMI aNGHSH LIMIGHED JHUGL Heneowmm LIHMIETHLD
QeueMBTL (B eUTEIITNLISG NS 666 LITHSGLD.
gmijhg Hlenev

Qetim 2608 BTHHET 6REMEMMEIITETM  FTIHGl6TeN6TT  QH6VIMEL  6THG

BILTELD SMHSHL UMIHmS (PSS &HhIrner Qsmaremdamul  Lerumm



Wigweevsney &g L HijeunssHed wmm BrH&ailsd QFaTHE QHSHEME)
6160TLISMD S 6T(HHGHIHSHML_L_TS FoMEVILD.
§& 860 &1

6wt HijeursS &0 LG M HeUMIGET Fal BITL 1607 CILIT(HEMTSHTEH 6L
sTeM&Hed F1686 (WG &ev HEGeL&MeT CHMHMINNGSELMD Flime Sleneiled
STEGL LesHmG GCeueMuii(Hd euemy §egHeL Qeveney LNGED GemMbHE SieTalleL

QeueMNuilL_ L meL LiewoTeumL_L LD 6JmLI(hLD.

allemeuuIleL JMHMESHMLHEY

BEOL (PemMUINEL &HTHG UuHHMeL o epTl(h alleneoullgd USH& Sleney
gOMEHSMNe| gJOLUBUMSSH STEIHCOHMD QFHEITL SHTHS LITID 2 6TeTenL &em 6l
(15 Hemeouwime Lens §HLIGSS QUIeOTS 6R6TDNS FamLl CILMISMS)
GCausmevuieLevTd HEoIL ML LD

QL Awmenyser Hoenoulns HlijeusHssHed 6160CEOMHSHGLD CouemeVEUTILILIL]
HeMLSGLD 6160TM &([HSHemG &levly LOMISHETM6UT] SiHG HMELHHEL LIGL YL FULITEITE 6T
steuedene) (pwetmId GeuemevuTlebeom HEIL ML H60& Hjes (LPLGUITE| 6T6oTm)

GLIQSTLL QUMIHMS).



SIVG 2

LI6vo1& 6ot siermey| GaHmLum(y
(Quantity Theory of Money )

LIS SH60T QUMRIGLD F&HHen LusHSlent WS 6TeaTHCMMLD.  LIGwoTS SHleor
QAMRIGLD &&F 6leLg alemevenl &FMiHEH QHEAME. eNeneo&en LOTMIEH6TM
Qumg ucmGSHlert WHLL WIMEMG. UEILSIIND FOHUBSHOHIMD  LDTMISHEL
QUTBEMTHTISHSHL LIvaILNIGHEMN6L MTMISMGI.

uevor ooy GamL_ump

Uewr  oleme] CaTLUTEH 6T6TUGH  LausHHeT SlemeMH@GLD  LesnsSleot
LHINHGL QLG  2.6mem  QFMLFOU  HGLIGSSTLHHDG.  LGTISi6Ne
Camiun@®@ ererug uUev QumE@BenNuwed BT &([HSHSHSHSET6L 6euend QUM
eahsgl. L Seme] CamLurThseailed @GOUINL$565 Qe CamLLm(h el
2 _6iT6re6at.

I8leL epetim) Cy. eterv AL , @. Qaogmy, CuTaFw Qrealm el
SIEWUTHNTL 2 (HeUTHSUULL. "GuUredend Lol ey GCoHmum@”  Lm
eTMICHLINGLY  udtefenws  CEihg Speoujl  Mjaged, CuImAFiwy 1o,
JUFLervest HCWIMy SiegHg U Qnmés QpUy CamLum o GL.

LI6o0T LD&LIL]

@® Qummeilssr  wWwHemL  SIFMIHL U MUy  CHemeuw |
BHyewuilueng  Gume  UmIGHSHleT  WHUmUWD  Seliyd  CHemeuw|Ld
HjeuNsHmE. QuTbeTSHafest Tebev allsmevsailen MIFL&HMEN(BHG Li6vdHleor
el  SPWCauan(BLd. UmsHSHem LS HET HenL LL(HLOM6 6L 1g
SIMEM G|

uewel GCHemer MenevHH(HSHS LIGTT Sl Falgeormed LIS Sl6or L&
GmMWLD. UesT Siefly HlemeusH S (55 LT CHemeU Falg6urmed LG Sesr LOSILIL
o (hLD.

Ui Sleor OFHIIL WTMIEUG LsuisHlent CHmel SleLeLG el &Hule
JOUSEID WIMIHOSEMET el lg gouUBDd. CHCUTEL 6Tl  Levr  LPILILT6L

gOUBLD IMIGEL UuGHest oL MTMIKHTMS 6TeTLemS. GUIaIEmS  LiGwr
sleney GCarur®" eNearé&GHMmSE).

1. GUFeUMS Lisvor o6y GamLum(p
(Transaction Type of Quantity Theory)

~NeQl] g UMMM FLOGTLIML 19657 SiqLILeHLUN6L H6org CHMLLITL 6L
elen& &6ty



MV = PT

= ULP&&HSS6L 2 616 LIGTILD (quantity of Money)

= UL&&SHSl60T GausLd (velocity of circulation)

= eNlemev Hemev  (price)

= LIGOOTLD SI6L6VG| LIfl6UTEHSHMEISHEHSHSHME LIFILDTMSCSTeTariLL L
QUTBL ST WOMID CFameausailen CLMGHEH CHTend (volume of trade)

WSO USSD (MV) UG SlenT SieMlenu STL(HEME Q&Genest LITLILISSLD
(I60TMILD  FaMeLMDd. SIBHS USSD (PT) UauGSlenr CoHemer GM&HMG. @& enest
QUITHLLIGSHLD 6T6ATMILD &FoMELTLD.

Cupeuems &FLOETUML G0 (BHE (MV=PT) eleneoullest P =$m|;|_§,mg,
aMEVMD. LWILLLSSD Cousb(pLd  eumewiil  Slemeld MMM @ (HHSHTL
LIGTuTS Sl6tT leemed Fal (h&HeTn &GS EEL (proportion) eTMEL Fa(HLD.

~0eQl] &FLO6TUML_Iq.60 &L 60T umrrg_%,mg, (credit money) M' 6T60TMD) 6T(LPSHSMTEYILD

SIHET LSS Gm&gmg, V' 6T60TM a(ng,g,rryLo @g‘)’lg@ uesor  oeMuGum(y

Cei16 850 smeu(h 93_6n6namj 6TEUIMIMEL  SL 60T LIGWI(LPLD  QUIT(HETHEMET MRS
LWETUGRHME. 4 VML LMHMIFETLUTH AHsmImL I @M ellgeidgled

PT = MV + M' V'
SI6LEVLE)
MV+M1 V1

T

P =

MNegflest  uewd  GaTLuT@® UL (A) WLOMID  (B) 2 FHedlu|L 6T
aNendLILL (HeTengl. @b Lstafleleugmsng ellemey L L GHL LwIgHer sieney
wrHoRsefer  eleneatamend  STLEGEMS.  LOISHT  Seme] M U6
A®s5GLCUTE, alemey Hlemew P Y& Q(HSHGLD.



N
P=F (M)
P4
=
= (A
= P
=
a P
>
J"’ .M.‘ .‘!_‘
1P
e P @
o - .
= - -
= s 3
_— : =
s 1/P, :
= :
= /P, —— 1/P=f{M)
:;-
>
o M M, M,
Quantity of Money
Fig. 65.1.

ULLD A @60 LesurgSletm leme] M2 &@& QUL g LLmGLD Cumg), ellsmev Hlemev P2
2% @rULllglum@. Ged, uaugHet Slerey M4 P&  BI6EG LLRIG
SHsH&HGD CUTg, eleney SieTeD Sal P4 &G b6 LLMG AHHSFHHEDE .
Ang 2mey p = £ (M) euemenalmeL GeuaNiLGHSLLGEMDEI.

ULLD B @60, UeusHeit amesh@d WHLILUSGD @QenLuNeomss &emevsLd
2 me| uUausSHer W] CQFRGHH SFHL  a@ssIURGL QL GHleL
855 &5UUEHDG.  TUQUTPS UGISS6T Sleme M1 UIISH6T WS HP
SGD. YemeL M2 &G UausHHer oleney QULilqULITHME. LG SHest LOSHILIL
ey @@hseummied 1/p2 QL& WMMID. WMMID UIHHET Sleme] M4 &
b6 WLMRG AHSHEGL Curng, umugSer WHLLY 1/p4 GODESILGHDGI.
LTS &HetT  SeTaHGLD Uewis e HULSGL @QenLuleomss @b HeneoHLd
o me| 1/p=f (M) &PCHTEHSH &MUHS eumene] epevld SMLLLLGHME) .

CHITL_LIML 19 60T SIEDILOMENRIGHET (Assumptions)

~Megrfler  CaTLUTH  LN6ITeUIHLD  SIEDILDTEIHRISEMET  SllqLILIEML UITES
QS ITEHOTL_G) :
1. 6l6n6v 6TETLIGI LIFILDTMHME H68T FLOETLIML I 60 Q&FWILMM SMUNLITGLD, @& LMHM
SMIEIN&aTeL LUTHSHSLILGSMG).

2. UeIILLP&S Geuspd eumemiu eHSHD IMTDEL @ (HSHGLD.



3. BILIg6L 2 61Mam 2 MUGHEH FHHGHemar (LD HaTalled LIWIeTLI(H S SIS ML UL
Slemailed WLIOHMLD Q([HEHHTE

4. UIHEMSTET CHemeu LIflaUTSHFHemengheriler SHLILSGE aNSHGTEFTIOMGLD 6T6Tm)
SHSULGEDS! .

5. L6 GULPRIGEL 6TeoTlG  CleueMuymonsg  Blijaussaur L. ormMiedl  eTerm)
SHSLULGEHME) .

6. GemLun@® Bl STVHHMNEG QUITIHHSHILD .
7. @& QUTHEMTHTIHEH (LD CeUemeLEUMILILIL] 2 61TaTE] 6T63TM SIEMILDT6NT S Hleor
Slq LILEHL_UNGL SIEMLDHGI6TENE) .

G&HITL_LITL_Lg 63T (&M S 61T

~egy oene GCaTLUTh CUTIHEOTTSHT] 6ULEVITTHETTED  &(H6LOLITET
QIIFOTRISEHHS 2L UGHSSULL (Hereng)

1. SMbHS 2 660T6mLD: (Trusim)

QaUl6oTerOl6T  FaMMILILILG, "UENSSH6T Sene] CHETLUTE 6T60TUH  €(H
o euoremd  GeETLUT®. -~egfledt Fweum® UMLMMOD  6T6TLS| € 6Ter
2 _cuolemiD, ¢JCleteslled GG UewT  Slene] (MV = PT). GUTGL&ET OHMILD
Coemaus@rs® CessLLGRIG SeummeT WHULSES (PT) &SLWTE Q(H&Es
Coucmi(BLd. gY6eumed Siems QeTm JHMISCHTETET (PIGUITSH|. 6(h GO L
§5605 ULuGHeT Seme] LAHMD elenew WLLEHOL ICs &5a55HDEG
LTOMSHMS 2 (HeUTHS QINQIGSHM G

2. QUTBHSTH 1(HCoITeT:

~Negflest  &wetum@, WWMOMENe LAMMTOD @QHEGSWL  CuTg 616
SIMILDTETISHSH 6T QLML UNED  EMLDHGI6TENG . Lo Slent Sleneiled emu(BLD
LIMHOWD  UETINGES  Causdmsuld  eumamiu  aNHGHMFU|D UTHSSTLOEL
Q&G 6T60IM S(HGIUH HUMMGLD. QeurTeL UG HeoT slenalled gmHL(HLD
OTOMD  UILLNSGS  CousHmal|d eumeatiu &G HmeUDd UTHSEHME).
~LNegrfleor FLOGOTLIL. 1q 60T SIS G &M\ &EHLD 60TCOMCILmesTm)]
QeMTLJUeOLWemEN. 2 GNJ6IDmg, M @6l  WImHmWw v @60  WIMHm&Hmns
JOUGSHH5Fa(HLD. Q&6 aleneredns, LIGmisiene| WImm aldHssslsialleneo BHeneo
Coglb WIM&EFaBD. @CHCUTEL, eNlemeoulle WIHOWD LP&ESSSH6L 2 eten
LIS EHeL WLIHMSMS gOUBRSHHFaBD. allemeudsT 2 WGHILGCUTH  S6L6VE)
aflpFAlenLwb Cumgl, eues LfleufsSHenenseailer oleme GCLID 2 WFHME)
SV G| GMMEMG) .

3.  BeiL smev &Fetum(:

~egrfler Fwerur(y Bl &Tev&HHL FHWLTE QEHSHGD 6T61m -LNaQl
FaMIEDTT SYeTeL 6hS @B SBSHID @M GOUILL &MVSHNE TEILD



MNestemid MMID. 6T61Gou @& eUINL (PIQUITE @pewoi(h SMyewN&snenil ClL(h&S
QBMPLBIL LI [ HUITS (LD JEUITTEOTS) .

4. UewIgSlett LoFlLIsmL Sfemall(Beudled CHmeLe:

LIS UTRIGLD SHMedT (Sl UuGHletT LOSIIL)  CUIT(HL &6l
LOMHMID  CHFMEUSBEMET  CUTRIGEUSDSTEN  LIFl6UTEHSH6M6TISHEHL 6T QML LML IS
HIBT6Y. 6T Q& LI Hest e GCHETLUT®h UangSenr L&enL enalll &
EDTILICE TR

5. ueveieromes GaHmLUT®:

&CImghlest  Sammilillg,  Sete]  GaTLUmT(h U  elleguihigeiled
LIeVQS6ITLONG 2 6Tenl. (LPHeOl6L, GMIAI &TuHHeL elleney LLHHL MM
QW&EsmIGET 2 6merenT  6TeoTILMS  ellenesalleemen. QUL TeUS,  ellénev
L §HeL  allmeudeailed LIOHMHBIGET HGa|D  (PEHWILDTTeme  LMHMILD
QUTBETTHTY  SiemoliTer (P&HUIDMe BHSLDE. CLPTDTUFHTS, @& HeumTeur
QNS (HHNGG (WHEHWSHHOID aM&EHDG. aIHHHEHHeT Curg  allsnew
LLLSHL gHUEL WLIMHDORISELSHES (WPSHHW  STIELONS LIS HT 66
SMEMG| 61601CeU QG Levaiarnmest CHTLLUML&& &(hSLULGHME

6. QUL lg eN&HGHEHMS LIMS&6wN&EHMGI:

~egrfler U6Ie CHTLUMLIq60T (PSEHI LevaishiseaNed e6iTm 6l lg
A&HHD. UMISHOHGWL NeneLsER&HGLD  @enLulleomsr SMIESHailed 66IMTSH
Qlllg eN&HLD 2 6Tengl. 6oL QhS el lg eNHGHEHMS LM&SHENSHEME)

7. BHOUSSHSHTH I8 LOT6UTIRIS6T:
Setrerv  Heorg QUG CHTLUMLIgeL ~LNegfler ojeney CHTL LML 6nL
&H6nLWITS aNTHS ST

(PHLMEUGTS, LwIGHeT Sene] CaMuUmE BUSSHSTHE, Jlemeiled
9 UELUUMLe| QFUEMG. Bl STHHNHG M = LLP&ESSHSHEL 2 66T LI6uID
oML P = allenev  [hlemev 5@ QeoLuleomss 2 me| GSMIGW &6
SMIEEN&HEM6NT LM&SmNSSME).

Qe meugns, ~LNegflett FWeTUTH S@ILTISHS6T & 2 MUSHS
ENGHENEMGB6T  6T6LCVMD (LD (PEMLOWITES  LIIHTL(RSSLIL(HEGTMET.  H601M6L  SH6dTa0
W CeuemeveumilienLu|ld e(p HMUL GLpHlemev 6T6tm SHHHOMY. QLTS
Henevenid 6T6oTLIG CeuemevaUMILILNGT &L1p FLOHEmELUNEL €R6ITMTEGLD .

CLSTIMTEUSTS,  &eoTerv S0  HLOLIONELEMEL  LIGTIIGHSH60T 66 &G LD
allemev @msués@m @ emLunNevmest 2 e G!'_F)ULq. oMb  N&GTEMy
SlqLILEOHLUNGD 2 6iT6NG) . LOTOTS,, @gd Qi lg e woHmId Qeueiuiliger Henew
QULHILITS  LD6MM (LD SHLDIT6uT @mg)rr@m Seoterv  HHGHeT  Llg  Ceusmevuileiremin
QBsEWL auemy, GeueMui@ wHMID GeusmeveumiLiL] OTMILD.LITITSHET SlemeneLl
GumeuGeu, (WP GeuemeveUMUILILID QHSHGLCUTH, NlemeLsHeT Q([H&HESLD.

9. 6w LLp&&HGHetT CousHld HemeuuImen gl 3i606V:



Ceausmeoulleoremin  FLohlemeouiled @HSGSCUTS| LW LLP&H&ESSl60m GousLd
sald Hemeowimma. GCeuemeoullermemid  LOMMID CUTG LIGTIILD  I6L6VG| LIGTIT
QI(BLOMETTLD LOTMILD 6T6TM)| &H63T6N0 &il_1q.&S&ITLLq.6OTITI].

10. GaMLUME 62 (hSHMEVLILIL FLOMEGLD

Lo SletT Sieney GCHTLUMLIq60T OMEMITIH L6VEIILD  6T60T60TClEUETMITED
Uewild MWD U Hmaner  CHmel  Hemeownarsns  @QUhEGLD  6T6Tm)
SHGHEDG . UsSer LN Qeweour® wwOMID ufbrHosSeT bOSHST
uflorom  QFweouTLenL.  WLLGCWL  SHHEME. Gy Q& Camiump
€2(IhHMELLILILFLOMEGLD .

10. GemuUT® HemeolImeng):

~MNegfler Camiur@® @umensuiled Heneowimsnd. eQesenled @& Hevor
smeons (P  Ceusmeveumiltiy  Gumsimeney  HlwMe Q@SS  6T60TD
SIVILTETHSHL 2 6MenG. Q& @@ bealsr MM QUTGOTHTISHDG
QUTBHSTE .

2. Qurss @muy Camium®
(Cash Balance Theory)

CGupeuens U6l Slene) GCaTLUTH Genmsenenr CUTES Qméds @ (pLIY
Camun@ CoHLINFLE HUFSHOTTL 2 (HeUTSHSLILILL ).

CoubNfLy sweaur® (WmDWTS U Fhenevsnil  GMSHMDSE).
CeNfllgy Cosmiur®, o musbHd Qewbu@Ld QuITEBLSET, elsney  Heneo,
LIS EH6T  Sleme] MHMID LD  eTelemm) BhE@BD  6TeotUmG  GSMSEHMDS) .
CobNflLy gswetur@® usn aNHCWTSESHNG uHeors U  CHemeUUNeILD
&eUeTld QFVIHHHME) .

CamLum(hsen UansHetT QUISSHSMS allendGeudlend CaumiL(EHerme :
@uelml ~Neag@L 60T, LD 6(h HemeulwimeT alHHSHSH6L HHIHAMGH LMMID (6
oarl_&OMe  WLGCWL  QeweouGEmg. GCoHLINFILE  mIGLPMMUNED  LI6TITLD
uflmmHmLd OGN ILT 60T SE0OL_WITS QeweLLGHME. QUISHSLD LIGO0TS 60) &
MEUSH (HLLSMSTE HGSSHenUI QUTMISHSHS) .



CoaLNLY ULSMLESLPESHGHIL 6T QFHTLILUML I QUITHETTHTT  6U6LSIBISH6T,
SO Wrjagey, ¢.8.90CsT, WwOMID QT GITIL Q&UIETery  LIGwIS 56
slame| CHMLUMLIGMEG URSaNGSH ULMIGHNES HHS SHeUeid QFeSSHIS).

CLOGOTM)] QUENSUITET GIhHITE B IhI &6l

1. GUIGHITSSLD

BL&EG CHemeuulmer CUMT(LeTHemeT MRS GCaum CHMmaISEGD QNTéHs
uewild CoHemer LUGHME. QbHS SMJEMRISEFHSHTSH &S n&HUTL LGS
QIT&SLONS meUSH(HLILG CUICHTESD Y GLD.

2. (PETQWESN&HMS CHTEHESLD
(TSN QFLEUSHEREHETE  ESHET  MSBUNL  MEUHH(HSGLD  LIGTUILD
W ETRWIEFEHSHME CHTSHHLD Y, @G LD.
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MEUSH (HLILGMSTET UFH WOMID UTHSTUNNSTS BLSSLULGE DS .  LI6vs 560
Ay UGS QUTHUTS k 6Teor GDIULIL LILGEMDS.

uewr  GCHmeusH@GL Ul LWp&S CausssHm@d  Chijwmmer Q&ML
o _enTengl. Ul CHemel Fal. Fal L LP&ES Cousbld GmmHMEG. U CoHemel
GMDHBHTEL U6 LSS GCousld Fa(hHImGH. HOMTL QGHemesT K=IV; V=1/K
6T60Tm)| GMILILIIL 60MLD.
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Lewor OS]  (UMRIGLD  &Hmedn) D&&HEMG  MGUWIN(BLIL|  LI6TIT6o0 S 608
Comen) el lg BHauNs&HAme. sflwmer elleney WLLHHANDG S eNemesern
QBHSHTEL &S HhGLLD Qrésd Q@LUUms ANHE CFevsnel HSFILILI].
gflwmer eflsmev WL LSHMG G eienevsst QEBHSTL W&HSHET SRS LD
QIreHsL Q@omUUmS ANHG CFeveney GmmULT. @QbS CFWELSETT6L  Li6uol
&L eNemevenil el lg gmUBLD.
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K' 6T60TLGH D&SHEMNLLD Q&G QLTEHS CFTHS6 SN &S CITEHSTS
06U GIHCSTeTem T (HLDLILD LIGHUILD.

LTJaged Fwetum(® WNerummlweuiser Q&rggsH uGHeow el (hall (h
SIp &L (LPemHMUIEDL FLOEITUML 6ML LILI6HTLI(H & S6oTi].

M=KY

M QTS LIwisSler el

Y= QOMTSHS 2 6HT6MLD 6)(HEUMI

K= 2 60600 IIHEUMIUTNED L&SET QITESLONSG  6UHSH SCsMeTaT  ell(HLDLLD
LGS

LOMT Q6L &LD6OTLITL_Lq. 63T Lilg. QLTSS 6L (IH 6UMUI6DL LD & G611
UG GHIHCHTeTem  aN(BHLOLHETD  CUT(HenSaflerr 66y (KY) QDTS & LILI6T0T
SlaMUUTeL UGHHMEL HemL LILIG| LW SHLILTELD

LOMJE6D FLOGOTLIML Lq.637 LI6TST LOGILIL
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P = QUMRIGL &8

R = @ GOUILL &TusdHed FUWHTWD 6@  Qumneer
SligLuemLufled QUMIKETD CDTHS 2 656D 6 (HEUTUT6EHT 366

K CDT&S eU(BHEUTUNGD LD&GEHET QITEHSHLONG 06USHGHISCSTETHHID  aNGHLD

M = QDMTHS LG 66

N@ FOETUMLIG60T LD&SHET  MEUSHHISHCHMeTem  (HOLSH6TM  LIGWID  eURIS
smeULIL&eMTS CELOSGSUILMROUSTEL UM MEULIEHLILD FM&HSHISCSTETE MM
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c = LD&&ET &LL (LP60M LGNS 06USHHISCSTeTe  el(hLDL& 6T

LI6wTS SHl6oT aNEGLD
h = 6IRI& meUlIL&eTS CQIT&ESSTLULS Q(HSHGLD L6wis&HeT aN&GLD
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N@eMNetT &HSGILILIG. LT afSHsLD &TevgHSHed aNlneusel SaG@&erm Curg

QIT&Es QUL eIHD (K) GeMMWD. LUl L STeu&HSH6L Nemeu&H6T G6nM|LD
Curg Qprés QLY e§D (K) Fa(BLd

CupmAflwiy  @QpmuiL_gedt FLoestUm(h

LN @eeoT FLOGOTUITL_ 6L GumeoTm)] @ymuiyL & et 1) FLD6OTUIML_6mL
2 _(Ih6UMS S W 6TTerIT]

M=KTP  sibeog P =
= LTS Hleor ofeLiLy
= ellemev LOLLLD

T = 6ROMEING6D QUMTRIGHTM CUTHETHET WHMILD UwN&ailer QLTSS
Q&TGLIY

KT LD&&6T CJT&HS LIGWILDTS 606U5HISCSMerTen al(hLS6m ai&lgLd

@TUILF65T FLOGOTUIML lg.60T Lilg 1l6m60 LOLL LD P LI6ooT SHerfLiLNeor

M LIODSHDEG GgOOTOCUTRID K i6bevg T WLIHMSHDSG G
HITHED LMTMISHME

M
P

@umuLgesNesT  FLOETUML lg65TLG.  M6MeLWOL LD P gaflullesr M
LIOMSHMES gOOTy  CUTID, K LG  LIMHDSIDSG ChHJ  TETTHa|D
LMMI&TDG.) Uegfler &sweur@ pP= Mv Qe &anurr@asaﬂgym PM, 1
S &enel gmeHMY epeim GCuTeLGeu LWIETUGSSLILIGE6TMES. V 6T60TLIENS U6
SEMELELDLINCITEIDNGHES & (Ih&6VITLD.

SeorFen FLoeTUT(R:

N@eN6T FLOGTUTL DL & GOMWNLQHETM SHHHI SH6dTerv 1923 LD
ShETTG.60 SQUBEML I USLPAUDM "UesiE FIHHSSMSET UHMIUL @ aNesHss:
65L@6'O‘)I]" (A Tract on Mon-
etary Reforms) 6T60TM) [HI6OI6L €2(Ih FLOGTLIML 60 QULDMHIKICOITI. 1560601
"9_6UUI6emLOUWITesT @ (BHLIL| Siemey& FLO6STUM(H" (The Real Balance Quantity
Equation) 6T60TM)| &a.MEVITLD.

&65160 G618 FLOGTLITL ML & SHLD&HSEIL UMW) FoMISH6ITDITI]:-
= PK 3I6L6V G| P =K

9560-

N =LLp&&HHevlenen Liangdlent CDMEHS Slene,

P = QUTE eNeMEVLDLL LD 606V HIGT QUT(HL ST eilemevse,
K = LD&&6T QTEHSLONG 6n6USHHH QHTeTens SLmeoils:sesim
BISTOUTHL&6M6T QOTHSH 66 UHTEUS CQLTSHIDESET 6n&UTI6L
Q&SNS 606US S (IH&HGLD umg,g_f,]m@ QUMMRISG e (HLOLLD [ISI]
QUITBL ST ofene]. &siTary K 6T6ITLEMS 2 650T6nLloulTe @ (HLILITES



SHEGHTOT.  Heotav  H6GH FOGIUTLNL & SRS euTm  lfleuns s
QEWIGT.

n=P (K+rk) SI6V6VG| P = K+K'
Ah&HE &FLO6OTLITL 1q.60:
r 6T60TLIGH QURIKGHET HRIGEHMLII 6DEILILINED QITEHSLONG  M6US S (1h&HE LD
A&HHHEMEHS GMEGLD.
K 6I60IL&  SPSMUID  h&  melllsseailed  eneudSl(h&&Herm

BISFOUT(HL&6M6T 6T6001600NHEMSHEMUIS GSMISHELD.

FMLILS 61T

Qrrss  @Q@oUys Casmiur@® WhHw CuraumsSCaTLUTL L. L&
feveummMiev (PETGCaTMILBTHALD HDLIL D&ESSTEHD Q(HSH TG

1. Negrledl FO6TUML 160 LN&SSHO(HEGSLD L6 Slemaler Chilg elemerneurs
el6meVLOL_L LD &(HSLOUMISETMG). LD 63N & (7S 6rMl6oT CBIT& &S0 6118
SENEHN0(HSHGISH CMeTanalleDemev. QLeurmed QImeEs @@mUUSCHTLUTE  allsnev
L GmG Bjeuls@Ld wésafler ChTéHsmiGamear ShIMUHES Fomi&HeTma).

2. Cobfllg swerur(® Uegfler FwetumlsenL Ll Gumew UeugHHer ey
slemey WWLGGCWL w6 WHUeHL  (Nemevenil)  BITEIUINILSTSHS & (HSHTLO6D,
uewis et  CHemeuu|ld Siafllyd  C&JhG  uer  WHlemL  HiFEuNiLSTSHS
&GS,

3. CeLNILY &GS aNFleuTaIHTHaD, T6LEVTEUNMMUILD 2 6oL SEISHTSHELD
Q@AM THSHHSSTLLIS allemev WL  WLIMHOSGSHMHEG  eUHEUTL
LIODOGHMGUD &H(HHIUMEE FaMEVITLD.

4. W&seMeT QEeveysSene umHw eleufrissnend GCasfluuamgalll  Qmés
@uenull upm SNHE C&TeTeUmMS 6TaNHTHS & (IhGHIH6TMEUI).

5. GaLINHILBler CamLum@ U Siearailed wrmmD @eveorm il L Tevd L&seMeon
Qurés @@eUueisl  wrdermed  ellenev MM QTN 2 6HIEMLDEMILIE
&L 19 &SML(HH6TME).

Geuilly (WsHeSL(BS
CamLum(y
(SAVINGS AND INVESTMENT THEORY)

uewr  sleneysd CaTLUMIqed GOUINL55585 GHOMSET  @\(h&HE6TMeT.
(PHELMEUGTSH, LIGWT S6M6U&HEG SaID (P&ESWGHHIOID S6NESHE. Q6L TeUSHTS,
alleme WL GHMEG WHOILLD HhH&, eleney OLL  LODTMIGEVSET  6UT6UOTIL



BL AU &HMSESH6TNE  TMIGELSMET JOUGSHHUSTE  Q&HCHTLUTEH FamiHeTmg).
&etrerv QML L 0SS  SMIEIUILDTSELD, UMEITILl  [HL6MIG. 560 & E60 61T
QIlMETESHATHALD QST JQLLDL H(HHGHSH HEUCMEIF &L 1q.5ETL1q.60TTI).

6Im6uTTILY HL_6211q.560) 5561 & (HRIG6USHMD S & SITJ630ILD
QUTGBLESEHSHBSGL CHmEU GmmeuGsH. L&HSafsr CHme SIS
QUHEUTENI 6L 19 SMDETMH. PHEVMTL 6U(H UMTUNEL gMHUBLD LTMMDHS 6T
allemeoumled LMMHMFHMSG gOUBSHEH HemaFHerm Caomeren Geusni(hG  GHay,
Lennig et HenGeur, LLp&H&HCausGLLM ailsmev L L §&l6L WIHMHSmeTs Q& (h
QUBEEIN SHGIUSH SUDTGL. QUBHeUTUND gHUELD WLIMIGHL&T GaLOLL
@g,sﬁ(b\ (Savings and Investment) g&eﬂu_leuﬁ)smm 6L 1g 6TLILIG.
gOHUGHTDETQeUETLMSS Sstterv  Genig GO  (WHOL(HE CHTLLITL Lq 65T
cpeold  eNensGHImMy. Serdlstt CHTEHSD GMIEW  STLHHEL (Short  Period)
U6 &I LDMTMIHEL&HET  HLIGUSMSHTE  SMJUhGmeT QeIh&HEn(h  Fam
eM&GEUSHTGSLD.

CeOIYLL (L &H6S(RLD:

@(mHeufler QFeve| LOMMEUNlET 6UhHUTTHOIME. QbHS SilgLiLenLued
FUWHMLGHT QOTHHE CFeva D QUHEUTWD &FLOWTES QIHSHGLD. &P SHTUIS 6T
QUUBEUMIL  6T60TLS| i QUMD eumyd, &aed, eallly, @eomud & uwieummlest
Gal.(hsH OQomemstul, @Qemer FWsMGSHeT CMES 2MUGHSGEF FLOOTS
Am&Heimen. QLIEHSH 2MuGHenw! BHLLUY QIHSH 2 MusHenwl HLLIL
LIGBOTL_MRIGET  [Current  goods].  GQB(REUMLDEIL]  LIGGUIL_[RI&G6T  (Durable  goods) — 6T60TM)
NS &e0MLD. [HL_LILJLILIGGOTL [RI & 61T 2 | 60TlqUIMSL Liw6sTL(h & & LI LIM)I S 65Tm 60T
QBGREUTLDELILIGTILRIGET FUPSTUISH6HT CFeLauGmGL CQUBHSD cUmBUIlEL
IMDEGIDES. euDHenm  (PHOLBL  QUTHLSET  6TOIMID  FaMEVLD.
FWPHMLSHHT UBUTUIL BUGSH el Lu@GHeaimg. WLOHEDT®H UGH
Celhsal QuMHeTME. CHOILIL eaTUgQGBaITUIL QFeve| CUTS  6TEh&aIS).
@QgerieL  FUPHMWSH6eT  QFevey  CHFOILNGT Fal (BE QHTME  HG60
QAUGAMISGEF FLLTE QHESHOMEH QhEG CFeClaIRTLS HISFOUTIHL SHeafesr
uenNgeflenig SHeueNss Ceousii(Hd Qe Fald CHFOLILS Gemmubd, C&LAILIL
W& 1g60T el LHW QFL6USHME 2 (HeUTHGUSMGSL LweT UBHSSL
QUMIBSTDS. WPHSE 6T6iTm QMG GO Qumieug (WeTGU @b && 6T
URIGL USSIHmE eUTRIGUMSGL CUTL Si6L60. LHSHTE 6@ 6IHEHTD 6UTRIS
eormGeorm, QHMAMETENeL &L lgeo1TGeom (PGS 6TIHCHID, QS HM&HI (PSS (H
(TSTSHMEL U(HEUTISHE SilqLILIHL TS SeMLDSHIETME).

FLoeTUT(: Hetav (b FUPSHTWSH goUL L CHFOILLD (Exposed Saving or
Realised Saving) Q&u'_lg, (LDQ)GS@LD (Expo-sed investment or Realised investment) &LOLDMS
Q) &G 06T & (15 S\ 0TI G&LhILLD WS (HLd eTLILIG & &LOLOMS
AHHTMCGHETLMG €(h FLOGTUTL (' €LpeVLD eNen&&6urIy.

FUPSHMLSHH6 UGBTI (Y) FUPSHTWLSHSH60 CLOTHSH 2 MUSHEGSHE &FLOLOTS
Qm&GWL. QLTSS 2 MUHSH (Output=0 FUPSMLISHSHET HISTEUSS (FGGLD )
(Consumption- (y)g)GSI'_I.q_ﬁ)@Lb (Investment-l) FLDLDMTSH @@&@Lﬁ. G&LhlLLb (Savings-S)
6T60TLIGH  U(HEUMUTIEL  (Income Y) ClF6UEm6 (Consumption-C)  &LNHHFH. Qb
aNen&s5E6T Ulg CHFOLIY eu@meuTuiied (WPHSED FLWTS QHSGWD. (Income )
QFLME (T(LNGHHISHATTED SLPSSHEIL QUTM| FaMEVTLD.
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‘Eettey  QHHE FLOIUML g6 cpeod GCalliyd  psHeSEL  FLWLTS
QAT  FUPSHTLSHET  eu(BHEUTUNEL MMM  FHUL (LG WITCH6TM)
galeormy.  GeOINeYDd  WWFHSLIged  gMHMSSMDe]  JHUBHTDHRALT(LDE,
FWPSHTWSHS6T  eu(heumuiled LMMIGL gOUL, @QbHS LIMIGL CHemeuemulLl
UTHSG, ellenevenwl LIHM, UmGHHeT WSLenL WLIHMID. QhG L6wwsHeor
S LMTMIUSMHSTEN g LILEHL & SMJEIDd &L IgSSTLL L CQUMIS6Tma).

GaLALY (1p5HSE FJHMEFHTLDOUSELESTE SHITT6U0IRIS6IT:

Gl Q&1s PFHOGLD FWLWLTE QEHHSTOID SLULLIOLL G
WPsSEL FOWLTES QHSGEETM Sam (WPLUITE. 6eeTemmed GELALILIUTE6I
Gouml; (W&eS(H QauiueuTse GCouml. euhHeUM 2 66T 6T606VTS G6ufl LDEDTS T8 EHLD
CHLNGHE0MD. oh6t1Ted CHLALILIGUTEHET 6T60CeLMIHLD FHMIGeNG CHOLemU (LPFHSH
QgleudHevsnen. QHMA6L APWLCEUMTSH6T L (RHEHMT6T (WHSEH Q&I 6TMEDI).
Coaib GaLOILILY 62(HeuFl6 QUbeUTeNIIWLLD, HIST6] (CF6v6) al(bHLILSGMNS LD
(Propensity to Consume) €L lg - SIMESIME. (PHOG QeomuGHmGud, euLllg
AMNHHHMHUILD L lg AMDHOIMS. QHenerr  Feotav, "(PHOLBE SHeuf&é
QML (PLGoum 2 MUSHUND (PHOE QFIWIL QUMD (WHNEGSS &I
Geuetuniq 1 eullg NKGHHMS 6L 1lq U] BHLLIL (PGEOL Lq60TTeL H6mL &S 66T
SHEIHGTM  UHEUTUINED  (Prospective  Income)  SlGLILEMHL UL MWDK EBIMGI",
6T6OT&IGOTMITI.

QEweoU(R&6L:

QAHMAL (PWLCeUMTTHeT CHALNGT Slememeud  &eoi(h  (LPFHEOL ML &
ol Qeudevemev. @eomugSlett &g oeneneud Q&TEIGL (PHSL ML E Fal (B
Mgl UMM (PIye] QFWITT&HET. @QRIEG CFeV6| GEMMEUSHTEL  6CUTEHUTILIS S 6T
slate]  Gmoud.  @Qeomu &S  UTHESUUELL.  GeITeL QG mLHleL
WWeLCMHEG® (WHOB QFeuHed FEUTH QH&ETE. QuT@bLsefsr CaHemeu
GMDHBTL elleneudel ailpF&HimL b, 2 HUGHE GemmID. Calsmeouiledevrs
HYuTL_ML_L_LD o (HLD. @) & 60TIT6L eUMeTTTNILI& &M SLPCHITHEL
CuTEW. (WS emLaNL§ CaILS Fa(heusHTed LML Ld oL, CHemeu
Gmpw, efeneuser eaflpFflwenLujd. @Cs MHemev GCalbllemu ol (P&HSH
&OOHSTID JOUGLD.

@M FWasmusHstt Cellllemu el (WHBE  NHSLTUSMHGLD
aplues®@. el  alfFd  GopHerm  QuTIps  @eoru &S
LIOTEOGHHSTEL QST  (WweLCeoury Ceyh  (WPHSH Q&SI
BEOL (WOMECHFLOLIL (DGO 1960 JMHMEHMTLD6YE6T C&medTm)&HedTment.

QuTBeTTES QEOHLUUSTEID QUOUTIHETTST] (LPenm LIGTuIdSler Ljha
QUL 6L LIDT& (Graliar flow) @H&HGIMG. CHGHHIM CUTOHELEOMD  LiGwor
ML UNO(BHG tQlream) LG VG QeueilCul 1RSI H6TTMETTCl6U60TM)
Qamemareund. (WP&OH QFWIHTH CUTAHELELTD LIGTITSEVGSET (Units of Money)



oL ullgmien  QeensHsl  uBHeimer. eeoTGeu  (WHOLemLNLE  CaLolLL
99fHHTL  spemLulleniel  QFSHLLGEUME L HSLOMEST  LIGHILD
QeueNGummU u@GHermen CQFHeTmICLITIHET. @UGCUTS 6R6mLGMIGLD. @eueummimest
@aIQeuT@® &MHM QL L GH6T CUTHID eReUCUTHUBLD SHIGETSH 6U(HLOTEID
gn&EEIGal QHFHmS L& G 6U(heUMS 2 6UuIJeUTI&H6NT. @elaimm)
GeLAliy WS 6mL alL g QBTLhH&I 915811165 & Q&F6LEYILD
QUEMHIUNELEU(HLOMETRISET GEMMHSHICSHTEHNGCL CQFeLaID CHLALIL (&S emL el
SHHME  QHSGLOMETL  66UCleUT(H  CQUTHEHSHGSWLD UG 2 MHUGHHE
QeevemeuadlL. SIHs  Senelusid  QesTHESLUUGL. SiHS  AHeTeDHG
QU(HLOMENRIGEMET epemL LD ClFeveysaile epémL WD CILI(HEGLD",

s160Tm) NM&HHE ForMSESTMITI].

uewsr  oleneyd CGamiumienl el & Gslilly @wseSLGs Cosmium@®
Souumenr (WPemmUNeL L6wT WEILenLL UMW &6V Siiq LILIEMLLITES & (IhS &8 S6m 6l
aNe& G H6ME).

(1) eumewnug  &WMHAUND LFUUD WHUWD gHUBUSMHSHTET  SHTJ6UuIhI&En 6
Geilly (W&ESL(hs CHMLUTE SWUISME. eumeaeNulLfliLs ST S0 eumi&uies
Qllly gl  SFalgemed SL6T eUMTRIS  (PSHOGQAFWILITEHET  (LPSHEOL 6oL
HMIS S &S &6IT. @\ &eurmev GehilismueailL W& GEMMULD,
LIEWISHCHTeNS GeMMeUF 6UTEWIL OHHSHS6L (LPIQUILD. SL6OT6L LDHG &HTeVSSleL
LenisSletr  enllenLs Sal lg 6ULGOGHMHS GHMDSHFHTID Sal, @EOTLILDTE
WHSBL(BEG euMILILSSTRELEOTONL LMD (W&HSEH Q&uwuwnm L mj&er. GaLhlliy
WHSLBECHTLUTH WHSHESTLHSHL  LmIs CQFHTmsms  Fal (HeUSHTeL
WL GO (WwoieofEs) Hemeo CorarMalLmagsums s geaMNaunss
FaMIKTMG).

2) D&SET HRIGETH CFLUGHHE 6TelIaTE| LIRMS CITSHSHNS 06UH S S0 SMeTen
& (H LS MMTTSHE 61T60TLIEN & U LD, 31560 LOMMHM RIS MU euSMSTest
SMhIGmenD Q&CaHTUT(h  Qeamsan(h Fam&ams. WL L all &
Celllys  sa(R&eim QUTIPH WSS WNGHWTSL UIHamG QITEHSLONS
UGS E(HLLITTSET.  L6ILILNSS Ceousld Gsmmud, GCefllsnual  (WW&eSEH
SIS BLOMEEITEL  MSUINBLULLLIEIILD  GsmMU|D. UGuILLN&GS GCeusld GHWMGLD.
@aemengd GO (WSS (BS Camliun®p SLig&sTL (H&HTmS).

@) uewr Semes Garium@k CoHmen - sieily  eNdHsener  oiigLiLienL ullev
U Slett  SllemL  HyeUNSES  (WpWevelleemey.  gpemed  GEFLOILILY
WL BECasTLUTH CoHemen ey eNHufeT SiqliuemLunNed L6wr  LOSIIL
LOMTM) &MV E &GLIGSSTL(HHTME). aNeMELLDTMIH VIS S & SITJ6UILD
CoHemeUQITUEMSUID, CHMEN  eUHEUTMWEFFTIHSHID, UGHEUT  (PSHESLemL
@LIqgud QBLUUSHMET aI6T&HGHTMEI.

@) uewr slame s CeETLUTER (W (WPHlemm GCeuemeveumuitiL Hemeouiled (Full Employment)
allemeLemILLl LSS Temnd  LIHMIQWETN  FamHaimg. eomew Gy
WS Bé Camur®@ wWwhenm Geusmeveumilliy gnUGausnE (P NeTLLD
6J60T LDMMIH6TTMEMCIEUGTLIENS YTMUIHS FoMIF6TDGI.



6) FUpsMISHelear LanGHeT SaTAIMGL IemeLGGLD 2 6em QML L
Chygwrs @6LevITLDEL LDEMMLPSHLOTS el g 6 & & &6t eLP6ULD
SI6MLOH S (Ih & H M6 & 60TLIEN & & GeLhIy WS BECaHTLUT(H
GLISSTHHOIDG. LusHen sere| wmmibCung el ly &L wrmib. Qs
Gelbly  WseSLlenL.  WIHMID.  QUIGEMTST]  BL6UGSHMSUND  gHL(HLD
LOMTMISELSHEMETULD, Li6woT S IHDORISmTLD ellarsss Gl (W&l (B'é
GCemLunGL QUG LWETLGSETDGI.

VG 3
LI6voT 6158 LD
(Inflation)
L16toT af% &L (Inflation) 6T60TLIG) LIGTUTS S)60T LOSILIL GEMMEUBTGLD.
&hen &Uigylermen CILIm(p L &erileor QuUITGIeT6I TlemeL 2_LLIFEUT6V, SibH&

IHITL_Lq.60T HIT6WNLISH6TT QLML S6mET  QUMTRIGLD HMETT  Sl6LEVG &FhHeng LOSILIL
2 6L (h& FHemnGHUTleL GmMbHG CLTEUMS GMESGLD.

allemeL SHSNGGLD CUTH @@ BHITEMLSMGL LWTUGSHEH euMmsLILHLD
QUT(B6TS6T LMHMILD CEEMEUUTNEIT ST GMMAMGI, 45CEU LITIQTGHEHLD 6T6ETLINS,
LI6u0T & Sl6tT UMRIGLD Slmeviledt ailp& & 6TOTMID FameLLD - LIGTTIa5S e5LD 6T6TLS) €2 (5
GMUALL  &Tew  Slemalled  QUTH allemeoll UL IqUIe0l6L (ULPSHSLONS MISTCEUT)
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CLom&Lomen )& &S SIT6VMISEhL 60T LOMTMISMG" .

QUM6UDIL G LP6L SILDEMHIGET:

1. 6(h eumewilu &LO6L  FHHMFUTEISH. @ Heomuiled &PMHE gmm
AM&EsMIGEHT QFHMTLRIGL CUTH G WLOM HEODEHEHSHGSD LTe|HMS).
MATLOLIHIGEN :

2. @ eumewflu &LO6L Q&I STV QHTLIHG DeTEFCEFTIONGT &HT6L&HMSHSH
QHTLIHMGI. 611Gl ajHHS &HME 6161 QUISGSHD CUTETMD Slemev .

3. euentNg &MH& e W@ WMHMID Hrenomearg; Q&L earEGCEmjey
HMID CHILIOTS NeTUDHMUILGHMS! .

4. @@ eumewiu &HPMHE L EOWLISS WLOHMID &FUl QIVIQLLL D G,
@R6UCUT[H SLL (P S6mensnsHHTGeT 2 ausHSHmG WLOHMID SUCH Henguiled
Gl QUISEHMS 2 (HaTHGHME)

5. €(h UMeutilL &LPME FLOEFFTMHMG. QFLAILIL SLL LD CQLOGIEUTSHELD Lilg LILIg UITEELD
2_elTeng) LoMMILD O6TFCEFMTON6I SHL_L LD eXN6nFeUTed).

6. eumewflu &PME GOINLL &Tev @enLCleuailuiled @Qevemev. Hev QUTHHS
GLOMEGET CLP6ITMI 6LV G| BTETE S 6WI(H&6T Blg &G, WMMENE PM H6LEVE)
LD 916V6VE HHHG CMULL YIRS HlgSH@SLD.

7. eumeseilu &MU STHHD Camul L gl. @& QeusuGaim QsmHeL&Hmen
QeueuGeuml auflgeiled LTHEAME) .

8. €(p eumewwilu &M &IICHE FHeend CHTEIL&. FIQICHE QITSHS S H 60
(peold, @  BILIgEd gOmd  ODID  wHsHm  WHMm  BIEHELSS
SILIUILGHDG) .

66N GLOMFUT6COT HITIJ6UuIIRIS6NT




1. ellly eN&sh&e. alllg alfgsHHed UL WIMHMHKSET HISTCUT] C&Feve]
LOMID QUTGBETTHTT eueTfEFHemW LTSS TM6rT. T(HSHHISHTLLMTSH, eIl lq
QNHFMRIGET GMMSSLILILL T, @G| HL 63T (&L HEMENS GMMESHM G, 6T601G6N
HISTCUT(H&EG Q&FevaILAILIL] eU(HLOMEITSHMNS AHSHEHDE: Q& s QFevey
LOMHMILD QuUTBETTEHTY  UMTEFHES QULNIUGSHME). AQ@ULNaILD,
LIOSE5M5S GMMEHS WWHEI euRE Ul lg aNEHHRISmT HSHSFEST6L,
Qg BISTCUT) Q&F6v6] MHMID (PSHSL ML & GMMESGLD, Q&I QUTHETTST]
eflp&& HMID WHEHMELESE ULNlUGSSLD. HT6N%: QL lg 0§ &HLPMHE. 1991-
9260 SIH& QL lg NHHRIGET SbHG 600760 HSHHMVEG €R(h (PSS
SMIEONLITES QGBHSET. 1992 SGU Nhangw elllg egmisefer @enmLi
QUTBHEMTHTISHMG L& 2 Galuig).

2. el g6 eMenevsailstt 2 wijey ChLemMUITET CFeL6u allemearsnel 2 (heUT&HE)
9158 HSTCaUTT QFaNAMIGELHS UNIGSAMEG. all g6 allene allpss
H&IGeuTy QgFeve] WLWMHMID ams @ULUSmET GOD&EHAME. (il g6
allemeu&en WMMID HISTCaUT] QFevalerhiser 1980 &efleor NOUGSuUN6D,
afl" g 61 eNenevsefstt JHMLD QUITHETTEHTY cueM&FHem JHUGSHWIGI. 1990
&elett (PHUGHUTN6L el 1q65T eNemev aILpFH 1991-92 WOhGHemevenIL JHLIGS S
R0 GOLIN_5568 SMEMLTE QGHSS .

3. QUBEE alleneney. 2aié) ailpF& o ausnowimer QLMES 2 BTG 2 HuUSSHued
@@ Quilw @miS aflpsfenw §HLE S SSFaBLD 6T6TmI CQL[HSHE allenere] FamiHmE.
2 HNJEWILONS, SNIFTRISD QUTH (PSHOLOLE GmMmESHTL, QLNss GCoHemeu
GomDhE. Ceausmeoulsitend NH&HEGSL. QOHLUANMID, Couemev @ILPHS6TSEHLD
GmDUTEGa  QFevall(BeurnisHer, Q& QUTBHOTHTIEHD GHmmHE CHMUSES
QPNOIGSHGLD. WIHDOTS, (PHOLML 2 L CQFISHHIIE CHILNMIITT QL&
allenearened JHLBSHSHILD .

4. WPpESE alemene) (WHOEH QuUTBEMTHTY euenj&Huller LIHM NESHSMSLI
QUTMISSH 6T Q& FamIAMG. euaTfEH a&sd aflpsFHumLHSHe,
HMIEUETTRISET (P FH6OL 60L& GenmE&H 6T, 6JQsuTesiled QeuaNui(® allenyeurs 2 wi(HLWD
6T60TM)] SHEUTSHET THITLIMTEHSHET6L6M6V .

5. &Leor / & &LPME. 2008 WHGHEMEL alemy, HF enlifen HemevdE GMmmbHS
WGl QSTHRSHSULULL G @@GULINDILD, 2008 LD 24,6007l 63T HL60T G (5SS,
2008/09 LOHSHEMELEE (LPSH6TTEMDG SHMTEUIILONS Q(HHEHSHI. SL 60T LDMHMID &L 6oTSH 6601
gmO  (GMUUTE SICFHESTEND  GHleneml NJHLD L LOTEIRIGET) 2000 SHeriled
QUTBETTHTT UeMTFHOW 2aHGLILSIL 6(H SHMPEINLITS QBHHTH. U606V,
QARAEET JHHOTEH, SLOTHMET AMPHS CeoucunquiGCUTg, HH  SemLLIL
LWL SSHMEG GMDalTsd Q(hhEHSI. HL 6T CQh([H&&545GL DG, H 2 miSuwimm
geotenld umMll  CHEMLUTHSE6E 2HS  Salald  CFeHHLILL (BeTernd).
dBHSHGHTLLTSH, 6lmNs &UMHASEHHS @ SMTINWTES 6§ Wstavd B
2 MWD &([HGHICHT6T .

3. &06@ &LPOHE. QUIDMSIITET 765G &WOHH QULUUSTS 6ol eurH (B HeTment).
2 _GMIEWILDTS, 66UCUTMH BhF 6UBLMSELSGSWL GCeoms BID UTHRGLD oo
‘gL DU’ QUIT(HL&6IT 2_6iTerent. QIUMHeMTSTILD HMULTES Q&FWeLLIHCUTS, LD&HS6T
Qb QL LbUF QUTIHL&EMET UMRIGHDMISHET, Q&6vimeL eNemyeurenr GILIT(eTTSTI)
QUeMIFH  gOUELD. SYeoImeL, 6(h  FHlaNeD, L&SHET QL UL  QUITIhHLSemern



QUMMIG6UMS FHTOGLILILSHHMTISH6N, 6T60TCol 6ThISEHSE 6(h Ul QUIT(HeMTSTY
&ifley HenL &AM &

QTS SHS SFLOMHHUNGIT SHL_L HISHET:

QAN$SHS &SFOHAUNGT &SLLMIGHET eUmHILL SHIL 60T elendsLLL (herTerme: eumeuoiiu
&LOMHEUN6IT BT6TTE (LPSHEHII JLDEFRISSN (i) L L, (i) JMMLD, (iii) LOHGHN6L LOMHMILD (iv)
LO6oTFGEMT6Y!

eumewflu  &LPMOF SieLevg QFIITeT Ced &LLID Qe  Hemevsenns
NfssLUL (Bemeng -8 L MM gOHMW, WLOHMID @ 6Uf§HHS  SHLPMHEUT6T
SPCHTHEI  SLL (WL  WwhHeHemew WLOHMID  WeTECEmyey et6eor ety
Henevseams LNf&SULL (BeTeng) .

Level of Economic Activity

v

(o}

Number of Years

FiG. 2 : Puases oF Trape CyCLE

(1) B

BLQAL GLULN6T QYU STUSLLGH6D, QSTLH6L (LensTGeoury (Lp&H6eSL Lq 65T
Sleemel  IHSNEHHTe, QFH6eumeL  CeusmELEUMIILIL  MMID  6U(HLDTEILD
H&N&HGD. Ceausmeveumilll] UMRIGL F&HHomw JAHGHEADE WLOHMID Q&
H&ICUTT  QUTBL&EH&HSTT  CHemed  HSH&ES  fluGSAME . Q6o
allemeradns, QUTHL&Ep&HETeT CHemel sleummiesr aNHICUITESMS SI(LPSHSID,
@& 601 eLp6LLD eleneveums 2 WNeYSS QILNIQIGSHSLD . HI&TGeumy
QUTBBLEER&STsT  CHemen  swimfluumeniflesr  QUIGLSEp&STer  CHemeUmUI
2aGGaNGEG .  eMeneuseiledl 2 WIJE] (PHEOLIg6  HTLHMSL CQUTMISHSS) .
WS g6t  Betoi  sMeVd, S&HS elemev 2 uwife). elemeugailsdt 2 Wife)
el(pLomenr  NBCWITESHE WLIHMSHMGS C&TEI(HeU(HLD. 6UTL NS, 2arFLILD,
alllg Y&lwenel ellemeusaien CH a&HGHHL 2 PTG

A geor elemeneuns, eomLgSlent elaflbL CUEGEEMGI. Hevevenm allemevsniL
L Qrgs eNemevser 2 WTH6Imen. cPEVLICUTIHLSaM6T  aNmeL&sT  Si6mi)
W SSIUL L QU@L SaNe allemevsnil el HHSLOMS 2 WIFHETM6 LMHMILD S6mI)
WIg&HSULL L QUT@bL&eMedt eeme &6 (LPlgSSLULIL L. QuThL Seafsir ellenevsnil el
SIH&LD LILI6STL(H & G) S 65T 60T .

2) €JDMLD:

WEBLB afph Qearmid HH&RNGHDS. eNTuUTTSHD HLOLNEGen&UN6oT
ML LUTeeUSTEL, 2 MHUGSHuUNer sare] H&N&HDG WLOMHMID  gHMLD
Coussms CeaflsEmg. &L6T 2 (Heumssd cpeold LLGEL HNHs (W&HSH
FrHHWILMIGLL. oo Heomhs STLSLL GH, QUIGBMSTIL (LD


https://cdn.yourarticlelibrary.com/wp-content/uploads/2014/01/clip_image00266.jpg

Geusmeveumiife Siememedsd Hmeuorlg, (DD CeoumeveumiiNeT @b &L L GHHev
BIDLEDS) .

(3) LbHGHleme:

whsHemeounNest  QHTLEHHHL  CLPLLIGUTHLSEHSHSHTET S JL &6
GMD&SLILGH6TMeT. 2 MHuSHTenysefest CQUTHL ST QHMLHELSET  OHMID
ol sLELIEEHHe (WPHOLB afBhd GMmDAMS. FUSTUSHE LIGWILILLYES
al@GUuDd 2wjHmg wOMID U  ANHCIWITSESHET &HESD SIS,
QIlMELGHET GHMMEIGTMET. UMNSGHHL SQUBLDLINGHMS ML LJIEME LMHMILD
elMusnemUTeaTj&Eafer  FHhengsem  QUCUTE  UTHRIGUEUFET  FhengSenns
LINIQISHES (LPTCL QbHS 60 .

(4) LeT&EGEMT6Y:

ergGamyeNlsor  (PSHEHW  HDFD  QUTIHEMTHTY  [HL6MIGSHNSSET60
Qurgeumssr  afipFs. o MuGH, GCeusmeveumillly WMMID euGLOTET  &ifley.
aNeneuset aflpéf OHMID HSHG WSAW SMIeah, QMRGL S aflpss.
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